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Abstract:

This study aims to find empirical evidence about the
factors that affect the timeliness of financial reporting of
manufacturing companies listed on the Indonesia Stock
Exchange. The research uses quantitative research
methods. The data collected in this study will be analyzed
using two methods, namely 1) Descriptive statistical
method, the analytical tool used is the average (mean)
and standard deviation 2) Hypothesis Testing, hypothesis
testing is done by using multivariate test using logistic
regression. The sample from this study used 43
manufacturing companies x in 3 years of research, 129
data on financial statements that were consistently listed
on the Indonesia Stock Exchange for the period 2014-2016
were taken using the purposive sampling method. Based
on Simultaneous Effect Analysis, it can be seen that a=
0.05 and degrees of freedom (df) = k = 5, where k is the
number of predictor variables, the value of x?y) from the
chi-square distribution table is 11.07048. Due to 6.266 <
11.07048 or -2(L0-L1) < x?p), it can be said that together
(simultaneously), the five predictor variables (DER, ROA,
SIZE, KAP, AUDCH) have no effect on the variable of
timeliness of financial reporting.
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Introduction

The development of the current capital market has increased very rapidly and of course in
the future this investment business will become so complex, with a very tight level of
competition, especially in the effort to provide and obtain information in every decision making.
One of the important sources of information in the investment business in the capital market is
the financial statements provided by every company that goes public (Nasarudin, 2017). Financial
reporting is a vehicle for companies to communicate various economic measurement
information regarding their resources and performance to various parties who have an interest
in the information.

One of the important information for users related to financial statements is the company's
profitability (Arniman Zebua et al., 2020). Users often make the company's profitability derived
from financial statements as one of the indicators for the basis in making investment decisions
(Simangunsong et al., 2018; Laoli & Herawaty, 2019). Timeliness of financial reporting is an
important characteristic for financial statements where financial statements that are reported
on a timely basis will reduce asymmetric information (Sunarsih & Dewi, 2019; Rafikaningsih et
al., 2020). When the company delays financial reporting to the public, the information can no
longer be used for decision making. The longer the delay in presenting a company's financial
statements to the public, the more likely there is insider information about the company. If this
happens, it will lead the market to no longer work properly (Imaniar, 2016).

One way to measure the transparency and quality of financial reporting is timeliness. The
time span between the date of the company's financial statements and the date when the
financial information is made publicis related to the quality of the financial information reported.
The demand for compliance with timeliness in submitting the financial statements of public
companies in Indonesia has been regulated in Law No. 8 of 1995 concerning the capital market.
The Capital Market and Financial Institution Supervisory Agency (Bapepam) also issued a special
power of attorney Number: SKU-194/MK.01/2012 (Wardani, 2017). Bapepam also issued an
attachment to the decisions of the Chairman of Bapepam and financial institutions regarding the
submission of annual reports of issuers or public companies. The demand for compliance with
timeliness in submitting the financial statements of public companies in Indonesia has been
regulated in Law No. 8 of 1995 concerning the capital market (Kuswanto & Manaf, 2013).
Bapepam also issued a special power of attorney Number: SKU-194/MK.01/2012.

Bapepam also issued an attachment to the decision of the Chairman of Bapepam and
financial institutions regarding the submission of the annual report of issuers or public companies
Number: KEP-431/BL/2012 concerning the obligation to submit an annual report in accordance
with the provisions of regulation Number X.K.6 as contained in the attachment to this decision
which applies to the preparation of the annual report for the financial year ended on or after
December 31 after the annual financial reporting date. This regulatory improvement is intended
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to enable investors to obtain financial information more quickly as a basis for making investment
decisions and to adapt them to capital market developments (Nurmiati, 2016).

As a result, companies that are late in submitting financial reports in accordance with the
provisions stipulated by Bapepam will be subject to administrative sanctions in accordance with
applicable regulations (Dewi et al., 2019). For example, in 1997 Bapepam announced that it had
officially issued a warning and imposed a fine of Rp. 2.98 billion to 170 companies for late
submission of financial reports (Dwiyanti, 2010). The Indonesia Stock Exchange imposed
sanctions by temporarily halting the trading of 8 stocks on October 31, 2017. The consequence
of the delay in submitting the financial statements is that the temporary suspension of securities
trading was imposed on the shares of PT Bakrie Telecom Tbk (BTEL), PT Borneo Lumbung Energi
& Metal Tbk (BORN), PT Eterindo Wahanatama Tbk (ETWA), PT.Ccapitalinc Investment Tbk
(MTFN). ), PT Berau Coal Energy Tbk (BRAU), PT Evergreen Invesco Tbk (GREEN). PT Permata
Prima Sakti Tbk (TKGA), PT Zebra Nusantara Tbk (ZBRA) in addition to being subject to suspension
(temporary suspension) the Exchange has given a written warning lll and an additional fine of Rp.
150,000,000 to 8 listed companies that were late in submitting financial reports.

Researches that analyze the factors that cause companies to be unable to meet the
timeliness of financial reporting have been carried out by several researchers, such as Dwiyanti
(2010). She examined the factors that affect the timeliness of financial reporting of
manufacturing companies listed on the Stock Exchange which found empirical evidence that
delays in financial reporting were caused by the existence of profitability and ownership structure
that had a positive effect on the timeliness of financial reporting of companies. Meanwhile, the
Debt To Equity Ratio and auditor turnover have no effect on the timeliness of financial reporting.
Utami & Yennisa (2017) examine the factors that affect the timeliness of financial reporting in
bank sub-sector companies on the Indonesia Stock Exchange. The results of the research are
empirical evidence that firm size has a positive effect on the timeliness of financial reporting.

The factors that will be re-examined in this study are debt to equity ratio, profitability,
and auditor turnover. What distinguishes this research from previous research is that this study
included company size and auditor quality variables and to distinguish this study from previous
researchers. The researcher only took manufacturing companies in the basic and chemical
industrial sectors. There are 66 populations and there are differences in the years of research in
auditing the annual financial statements of the research company taking the company's financial
statements for 3 consecutive years, 2014, 2015, 2016. So that it encourages to re-examine the
factors that affect the timeliness of the company's financial reporting. Therefore, these
researchers aim to analyze factors affecting the timeliness of financial reporting on
manufacturing companies listed on the Indonesia Stock Exchange.
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Figure 1. Theoretical Thinking Framework

The data used in this study is secondary data, namely financial statement data on the

Indonesia Stock Exchange in 2014-2016, manufacturing company data taken from the

www.sahamok.co.id website and through the www.idx.co.id website. This was done to obtain

data on the company's financial statements and variable data on debt to equity ratio,

profitability, firm size, auditor quality and auditor turnover that affect the timeliness of financial

reporting. As well as collecting previous research journals and literature studies to get the
theories behind the research. The object of research is the factors that affect the timeliness of
financial reporting in manufacturing companies listed on the Stock Exchange within a period of 3

consecutive years. 2014-2016. This research was conducted from January to April 2018.

Table 1. Research Variable

Measured Variables Indicator Scale Data Instrument
source
Dependent Variable  Number of days Nominal Secondary  Date of
(Y) required for audit submission of
Punctuality completion audited annual
financial report
Independent Debt to Equity Ratio Secondary  LK*
Variable Ratio
(X1) Debt to equity
ratio Return On Assets Ratio Secondary LK*
(X2) profitability Measured as Ratio Secondary  LK*
(X3) Company Size Logarithm of Total  Nominal Secondary  LK*

Assets
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Cont. Table 1. Research Variable

Measured Variables Indicator Scale Data Instrument
source
(X4 ) Auditor Quality  KAP Big 4/not Big Nominal Secondary  LK*
four

(X5) Auditor change Qualified/Unqualifi Nomimal  Secondary  LK*
ed openion

LK* = Notes of Financial Statements

The population in this study are manufacturing companies listed on the Indonesia Stock
Exchange. The researcher took the population from the basic and chemical industrial sector, as
many as 66 companies and the sample was 43 companies per year in the 2014 2015, 2016
observation years. So that the amount of data (n) is 43 x 3 years = 129 data. Sampling in this study
used a purposive sampling method, namely the selection of a non-random sample whose
information was obtained with certain considerations (Dewantoro, 2019). The data collected in
this study will be analyzed quantitatively using the following methods (Sugiyono, 2017):

a. Descriptive statistics
Descriptive statistics are used to describe the variables in this study. The analytical tool
used is the mean (mean) and standard deviation.

b. Hypothesis testing
Hypothesis testing was done by using multivariate test using logistic regression. Logistic
regression is used to test whether the variables of debt to equity ratio, profitability, firm
size, auditor quality, and auditor turnover affect the timeliness of financial reporting. This
analytical technique no longer requires normality tests and classical assumption tests on
the independent variables (Ndangi et al., 2019).

The logistic regression model used in this study is as follows:

anlf—p = By + BLDER + B,ROA + B3SIZE + B,KAP + BsAUDCH

Information:

anlf;p : Dummy variable on timeliness (category 0 for companies that are not on time and

category 1 for companies that are on time).
DER : Debt to equity ratio
ROA : Return on Asset

SIZE : Company Size

276
https://equatorscience.com/index.php/jabter



https://equatorscience.com/index.php/jabter

Vol. 1, No. 3, February 2022 E-ISSN 2808-263X

KAP : Auditor quality at Public Accounting Firm = KAP (a dummy variable, KAP partnering with
The Big Four = 1, KAP not partnering with The Big Four = 0)

AUDCH : Auditor Change

Analysis of testing with logistic regression according to Ghozali (in Dwiyanti, 2010) pays attention
to the following matters:
a. Assessing the Feasibility of the Regression Model

The first analysis is to assess the feasibility of the logistic regression model to be used.

The feasibility test of the logistic regression model was carried out using the Goodness of

fit test as measured by the Chi-Square value at the bottom of the Homser and Lemeshow

test.

Decision making basis: Pay attention to the goodness of fit test value as measured by the

chi square value at the bottom of the Hosmer and Lemeshow test:

- If probability > 0.05 then HO is accepted

- If probability < 0.05 then HO is rejected

b. Overall Model Fit

The next step is to test the entire regression model (overall model fit). The test is done by

comparing the value between -2 Log Likelihood (-2LL) at the beginning (Block Number =

0) with a value of -2 Log Likelihood (-2LL) at the end (Block Number = 1). The existence of

a reduction in the value between the initial -2LL and -2LL values in the next step indicates

that the hypothesized model fits the data (Ghozali, 2007)

c. Testing the Regression coefficient

In testing the regression coefficient, it is necessary to pay attention to the following

things:

i The significance level (a) used is 5 percent.

Mason & Perreault (1991) states that there is no one level of significance that can
be applied to all tests.

ii. Criteria for acceptance and rejection of the hypothesis are based on the
significance of the p-value (probabilitas value). If p-value >, then the alternative
hypothesis is rejected, otherwise if p-value > then the alternative hypothesis is
accepted.

Result and Discussion
Descriptive Statistical Analysis

Descriptive statistical analysis for the variables DER, ROA, SIZE, KAP and AUDCH for
companies that are timely in submitting the company's financial statements as a whole is
presented in table 2.
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Minimum  Maximum Mean Std. Deviation
DER 43 -4,95 20,49 3,8823 4,47601
ROA 43 -,88 ,62 ,1277 ,24650
SIZE 43 37,14 88,71 65,4205 16,05169
KAP 43 ,00 3,00 1,2558 1,44902
AUDCH 43 ,00 3,00 ,6744 1,04017
Valid N (listwise) 43

Source: Secondary data that has been processed

From table 2, it can be seen that the overall value shows that the Debt to equity ratio

(DER) variable has an average value (mean) of 3.8823 and a standard deviation of 4.47601.

Profitability variable (ROA) has an average value (mean) of .1277 and a standard deviation of

.24650. Firm Size Variable (SIZE) has an average value (mean) of 65.4205 and a standard deviation
of 16.05169. Auditor Quality Variable (KAP) has an average value (mean) of 1.2558 and a standard
deviation of 1.44902. While the auditor turnover variable (AUDCH) has an average value (mean)

of .6744 and a standard deviation of 1.04017. According to the description above, it can be

interpreted that the average value (mean) for companies that are on time is a feasible model.

Simultaneous Influence Analysis

To see the results of the simultaneous influence can be seen in the following SPSS output

results:
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Table 3. Iteration History

Iteration -2 Log likelihood Coefficients Constant
1 32.131 -1.535
2 30.938 -1.953
Step0 3 30.912 -2.026
4 30.912 -2.028
5 30.912 -2.028

a. Constant is included in the model.

b. Initial -2 Log Likelihood: 30,912
c. Estimation terminated at iteration number 5 because
parameter estimates changed by less than ,001.
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Table 4. Iteration History

Iteration -2 Log Coefficients
likelihood Constant DER ROA SIZE KAP  AUDC
H
1 28.686 -1.640 -.044 -1.165 .011 -.128  -.227
2 25.375 -2.258 -093 -1.947 .021 -.250 -.513
3 24.717 -2.499 -143  -2.392  .027 -314 -787
Stepl 4 24.648 -2.491 -.168 -2.616 .028 -.323 -931
5 24.646 -2.475 -173  -2.662 .028 -.322 -.958
6 24.646 -2.475 -173  -2.663 .028 -.322 -.958
7 24.646 -2.475 -173  -2.663 .028 -.322 -.958

a. Method: Enter

b. Constant is included in the model.

c. Initial -2 Log Likelihood: 30,912

d. Estimation terminated at iteration number 7 because parameter estimates

changed by less than ,001.

Through the two lteration History tables above we can calculate the value of -2(L0-L1) as
follows: -2(Lo—L1) = 30.912 — 24.646 = 6.266
with a = 0,05 dan degree of freedom (df) = k = 5, where k is the number of predictor variables,
the value of 2(p) from the chi-square distribution table is 11.07048. Due to 6.266 < 11.07048 or -
2(LO-L1) < ?(p), it can be concluded that together (simultaneously), the five predictor variables
(DER, ROA, SIZE, KAP, AUDCH)does not have a significant effect on the Timeliness of Financial
Reporting variables.

Model Feasibility Test (Goodness of fit)

The fit model can be tested with Hosmer and Lemeshow's Goodness of fit which tests the
null hypothesis that the empirical data fit or fit the model. If the Hosmer-Lemeshow value is
significant or less than 0.05, the null hypothesis is rejected and the model is said to be unfit.
Conversely, if it is not significant, the null hypothesis cannot be rejected, which means that the
empirical data is the same as the model or the model is said to be fit. Based on the results of SPSS
calculations, the results of Hosmer-Lemeshos are obtained as follows:

Table 5. Hosmer and Lemeshow Test

Step Chi-square df Sig.
1 6.003 8 .647

Based on the results of the SPSS Version 22 output, it shows that the results of the Hosmer
and Lemeshow Test are 6.003 and significant at 0.647 because the value is above 0.05, the model
is said to be fit and the model can be accepted.
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Determination Test (Contribution of Independent Variables to the Bound Variable)
To see the contribution of the independent variables (DER, ROA, SIZE, KAP, and AUDCH) to
TW (Y) can be seen in the Summary Model of SPSS output results as follows:

Table 7. Model Summary
-2 Log likelihood Cox & Snell R Square

24.646° .136
a. Estimation terminated at iteration number 7 because parameter
estimates changed by less than ,001.

Cox & Snell R Square column values and Nagelkerke R Square column values were used to
assess model fit. The Cox & Snell R Square value is 0.136 and the Nagelkerke R Square value is
0.264, this indicates that the dependent variable (TW) can be explained by the independent
variables (DER, ROA, Size, KAP and AUDCH) of 0.264 or 26.4% while the remaining 73.6%
explained by other variables outside the five independent variables studied.

Parameter Estimation (Logistic Regression Equation)
To see the parameter results and the interpretation of the logistic regression equation, it
can be seen in the SPSS output results on Variables in the Equation as follows:
Table 8. Variables in the Equation
B S.E. Wald df Sig. Exp(B) 95% C.l.for EXP(B)
Lower Upper

DER -173 189 839 1 .360 .841 581 1.218

ROA -2.663 2193 1.474 1 .225 .070 .001 5.132

. SIZE .028 .041 458 1 .498 1.028 .949 1.115
Step 1 KAP -322 439 538 1 .463 724 .306 1.714
AUDCH -958 .837 1309 1 .253 .384 .074 1.980

Constant -2.475 3.216 .592 1 .442 .084
a. Variable(s) entered on step 1: DER, ROA, SIZE, KAP, AUDCH.

Based on the results of the calculation of the variables in the equation, the logistic
regression equation is obtained as follows:

Ln 1% = —2.475—-0.173DER — 2.663R0A + 0.028SIZE — 0.322KAP — 0.9584AUDCH

Based on this equation, the variables DER, ROA, SIZE, KAP and AUDCH are not significant
(>0.05). From the logistic regression equation, it can be seen that manufacturing companies on
the Indonesia Stock Exchange are not punctual in their financial reporting, where the results of
the average equation show negative and insignificant results. Overall this equation can be
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concluded that the higher the DER, ROA, SIZE, KAP and AUDCH values, the more timely financial
reporting will be and vice versa if DER, ROA, SIZE, KAP and AUDCH show negative (low) values, it
will show the timeliness of the company's financial reporting.

Discussion
Debt to Equity Ratio has an effect on the timeliness of the company's financial reporting.

The company's debt variable as measured by the debt to equity ratio (DER) shows a
negative coefficient value of -.173 with a significant variable of 0.360> 0.05. This means that it
can be concluded that H1 is rejected. Thus, it is not proven that the company's debt affects the
timeliness of the company's financial reporting. These results are consistent with research by
Dwiyanti, (2010); Budiyanto & Aditya (2017) and Utami & Yennisa (2017), that DER has no effect
because DER is not the only benchmark affecting the timeliness of financial reporting.

Profitability affects the timeliness of the company's financial reporting.

The profitability variable as measured by Return on Assets (ROA) shows a positive
coefficient value of -2.663 with a significant variable of 0.225 > 0.05 (5 percent). This means that
it can be concluded that H2 is rejected. Thus, it is not proven that probability affects the
timeliness of the company's financial reporting. These results are consistent with the research of
(Budiyanto & Aditya (2017); Nurmiati (2016); Utami & Yennisa (2017) that ROA has no effect
because ROA is not the only benchmark affecting the timeliness of financial reporting.

Company size affects the timeliness of the company's financial reporting.

Firm Size variable shows a positive coefficient value of 0.028 with a significant variable of
0.498 > 0.05. This means that it can be concluded that H3 is rejected. Thus, it is not proven that
the size of the company affects the timeliness of the company's financial reporting. These results
are consistent with research by Magdalena and Peni (2012); (Nurmiati, 2016) that, SIZE has no
effect because SIZE is not the only measure that affects the timeliness of financial reporting.

Auditor quality affects the timeliness of the company's financial reporting.

Auditor quality variable (KAP) shows a negative coefficient value of -0.322 with a
significant variable of 0.463 > 0.05. This means that it can be concluded that H4 is rejected. Thus
it is proven that the Quality of Auditor (KAP) has no effect on the timeliness of the company's
financial reporting. This result is consistent with research by Dwiyanti (2010) and Budiyanto &
Aditya (2017) that KAP has no effect because KAP is not the only benchmark affecting the
timeliness of financial reporting.

281
https://equatorscience.com/index.php/jabter



https://equatorscience.com/index.php/jabter

limiha, et al

Auditor change affects the timeliness of the company's financial reporting.

The auditor turnover variable shows a negative coefficient value of 0.958 with a
significant variable of 0.253 > 0.05. This means that H5 is rejected, thus it is not proven that the
change of auditors affects the timeliness of the company's financial reporting. These results are
consistent with research by Dwiyanti (2010) that AUDCH has no effect, because AUDCH is not the
only measure that affects the timeliness of financial reporting.

Conclusion

This study aims to find empirical evidence about the factors that affect the timeliness of
financial reporting of manufacturing companies in Indonesia by using a sample of 43 companies
in three years from 2014, 2015, 2016, so that the number of samples (n) is 43 x 3 = 129 data.
From the results of data research and discussion carried out, the following conclusions are
obtained: 1)The research object consists of 43 companies on timeinarowin 2014 - 2016. Overall,
companies are on time in financial reporting to Bapepam. 2) The results of the logistic regression
test show empirical evidence that DER, ROA, SIZE, KAP and AUDCH simultaneously have no effect
on the timeliness of financial reporting. Suggestions for future research are: 1) Expanding the
research by adding research samples from all companies listed on the Indonesia Stock Exchange
and a longer observation period so that the results obtained will be more generalizable and will
better describe the actual conditions over the long term. 2) Adding other variables that are
suspected to affect the timeliness of financial reporting such as the quality of the internal control
system, audit opinion, and the role of the company's internal audit.
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